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WASHINGTON, March 9--The Foreign Agricultural Service of the U.S. 
Department of Agriculture today reported, the fe oe developments in world 
agriculture and trade: CURREN 


GRAIN AND FEED 


Continued drought in SOUTH AFRICA has lowered 1983 corn prospects 
to 7.5 million tons, according to the U.S. agricultural attache in Pretoria. 
This is 11 percent below the drought-damaged 1982 crop of 8.4 million tons and 
1 million below USDA's February forecast. Crop prospects continue to diminish 
as drought and unusually hot temperatures persist in most areas. 


Two disappointing corn crops in a row will severely reduce South 
Africa's export availabilities. Although the Maize Board is still offering 
occasional loads for export, reportedly no corn tenders have been accepted re- 
cently. Corn exports during the current May-April 1982/83 marketing year pos- 
sibly could be curtailed to provide a larger carryover cushion for the new 
season. Continued deterioration in the current crop could eliminate corn ex- 
ports entirely, a situation that has not occurred in South Africa since the 
early 1950s. Corn imports also could become necessary in order to maintain 
domestic consumption levels. 


DAIRY, LIVESTOCK AND POULTRY 


WORLD milk production during 1983 is forecast at 396 million tons, 
1 percent above 1982. Growth in 1982 was just over 2 percent. World milk cow 
numbers in 1983 are expected to remain near the 1982 level following a growth 
of 1 million head last year. 


Milk cow numbers in the UNITED STATES may decline slightly during 
1983, but another increase in per cow productivity will cause total milk pro- 
duction to increase 1 to 2 percent. In MEXICO, controlled retail prices and 
short feed supplies are likely to result in a milk production decline. De- 
spite rapidly rising costs and generally stagnant demand, most countries in 
SOUTH AMERICA will show another small production increase during 1983. 


The dairy industry in the EUROPEAN COMMUNITY (EC) faced largely 
stagnant domestic and foreign demand during 1982. However, higher government- 
supported prices and excellent feed supplies resulted in a 3.4-percent milk 
production increase. Current conditions indicate a 2-percent increase is 
likely in 1983. Feed supply problems in POLAND and the GERMAN DEMOCRATIC RE- 
PUBLIC during 1982 resulted in reduced dairy cow numbers which, with continued 
tight feed supplies, will likely result in small milk production declines in 
1983. 
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More cows and good forage supplies enabled the USSR to reverse a 
five-year downward trend in milk production in 1982. With improved feed sup- 
plies at the start ‘of 1983, another increase in milk output is likely, but 
production most likely will be below the 1979 level. Drought in AUSTRALIA and 
limited export prospects in NEW ZEALAND will keep production in both countries 
near the 1982 level. 


Cow milk and cheese production for selected regions is as follows: 


Cow Milk Cheese 
Country/Region LO8IP1L/ 198251 / el 98Sse7/, 1981S 17 2198251: /9 1985-27 
(Million tons) (Thousand tons) 

United States 60.3 61.6 62.5 thease) 2,010 2,070 
EC-10 U5Ss 0" LOSS oul OLD Seaee 3,515 3,566 
Japan 6.6 6.8 6.8 10 a2 1S 
USSR 88.9 90.1 92.0 656 665 665 
Australia Bie By! Bipot. Sy) $53 157 
New Zealand (ted 6.8 6.8 84 111 e235 

World total 27/ 382.0 390.2 395.6 8,339 Sep /> 8,720 


1/ Preliminary. 2/ Forecast. 3/ Includes 36 countries. 


WORLD cheese production is forecast to increase about 1.7 percent 
in 1983, compared with 2.8 percent in 1982. Slow growth in import markets 
is one of the prime causes of the lagging production growth. The UNITED 
STATES and the EC each are expected to contribute about one-third of the 
production increase. 


WORLD production of butter may increase nearly 150,000 tons in 
1983, with about 90,000 due to the EC and 40,000 due to the USSR. Butter 
production in the UNITED STATES and NEW ZEALAND is expected to be little 
changed from the 1982 level. 


With burdensome stocks in most major producing countries, produc- 
tion of non-fat aay milk (NFDM) is expected to increase only about 1 percent 
in 1983, compared to a near 6-percent increase in 1982. The largest changes 
are expected in the EC, where much of their increase will be put in inter- 
vention stocks, and in NEW ZEALAND, where a substantial production cut is 
planned. 


Nonfat dry milk and butter production in selected regions is as 
follows in thousand tons: 


Nonfat Dry Milk Butter 


Country/Region L9G Ler) jel IS Zeman 985877, 


United States 
EC-10 

USSR 
Australia 

New Zealand 


World total 3/ 


1/ Preliminary. 


LOSE /P 19828) LIS Se Z/ 
596 634 635 
2,010 Zpoo 2,244 
352 345 348 
61 80 81 
181 194 150 


4,194 4,431 4,494 


Ooi, 571 570 
912 Fags OPA 2,114 
1,218 1,360 1,400 

1S, 76 77 

247 239 22D 

5,897 6,074 6,217 


2/ Forecast. 3/ Includes 36 countries. 
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WORLD casein production in 1983 is forecast at 180,000 tons, 8 
percent above the reduced 1982 production. Recovery in NEW ZEALAND is re- 
sponsible for most of the global increase. 


COTTON AND FIBERS 


The SOVIET UNION reportedly has made substantial cotton purchases 
in Australia, Central America, India and the United States. Serious quality 
problems caused by rain, snow and very cold weather midway through the 1982 
harvest may have necessitated the purchases. The USSR has a large domestic 
cotton textile industry and is a large exporter of cotton to Eastern and 
Western Europe and Japan. 


TOBACCO 


KOREA's Office of Monoply (OM) recently announced a 1983 tobacco 
production target of 95,000 tons. This represents a sharp decline from the 
1982 revised estimate of 115,173 tons, the largest harvest since 1978. 
Large stocks carried over to 1983 have apparently influenced the OM's deci- 
sion to reduce the crop target. A large 1982 crop, fair-to-poor leaf quali- 
ty due to the June-July drought and lagging growth in domestic consumption 
resulted in the largest carryover stocks in several years. 


KEKEE 


FRANCE's production of flue-cured and burley tobacco in 1983 is 
forecast by the U.S. agricultural counselor in Paris at 6,000 tons, more 
than double the 1982 output of 2,600 tons. An unprecedented government sub- 
sidy program, totaling $1 million ($305 per hectare for burley and $460 per 
hectare for flue-cured), will encourage producers to switch planted area 
from the dark leaf tobacco that accounted for 94 percent of the 38,100-ton 
Cropping s2. 


In addition to grower subsidies, the government will provide an 
additional $2 million for research toward production of light tobacco, along 
with aid for grower investments in tobacco driers. The government's new 
programs are in response to increasing consumer demand for American-type 
Cigarettes made mostly from imported light tobacco leaf. American-type cig- 
arettes accounted for 35 percent of the total cigarette market in 1981, up 
from only 5 percent of the market in 1970. 


KEKKE 


The WEST GERMAN cigarette market has fallen into disarray because 
of a large gain in the market share of generic cigarettes from less than 1 
percent in December 1981 to about 10 percent by December 1982. All German 
cigarette makers have reduced prices for one of their brands by 17.1-21 per- 
cent to regain the market share from generics. 


HHEKE 
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KOREA's unmanufactured tobacco exports in 1982 declined 17 per- 
cent to 31,610 tons, but the value rose 5 percent to $105 million. Flue- 
cured leaf exports--at 19,827 tons--made up nearly two-thirds of total ex- 
port shipments, rising 28 percent from 1981, while burley exports declined 
47 percent to 11,783 tons. One-fifth of the the total leaf exported went to 
the United States. The 1983 export target has been set at 35,000 tons. 


Korea's imports of unmanufactured tobacco in 1982 dropped sharply 
to 3,900 tons from 12,261 tons in 1981; only 478 tons were from the United 
States, compared with 4,760 tons in 1981. Abundant stocks and increased 
production were primary reasons for reduced imports. In addition, efforts 
are being made to use more domestic leaf to reduce import requirements. The 
1983 import target has been set at 3,700 tons. 


KRKKE 


INDONESIA's 1982 tobacco leaf imports totaled about 20,000 tons, 
compared with earlier estimates of 25,000. The United States was the major 
supplier with 6,000 tons (double the 1981 level), followed by China, Thai- 
land and Taiwan, which supplied approximately 3,000 tons each, and Argen- 
tina--2,000 tons. Increased 1982 imports from the United States were an at- 
tempt to upgrade the quality of domestically manufactured white cigarettes, 
which are losing ground to increasingly popular kretek (clove) cigarettes. 


FRUITS AND NUTS 


GREECE's 1982/83 citrus harvest is estimated by the Ministry of 
Agriculture at 872,000 tons, 8 percent below last year. The decline is at- 
tributed to production decreases of oranges and lemons. Production of or- 
anges is placed at 647,000 tons, 8 percent below last season. The lemon 
crop dropped by 4 percent to 173,000 tons. The tangerine crop is placed at 
44,000 tons, up 7 percent from last year. Combined production of grapefruit 
and other citrus fruit is placed at 8,000 tons in 1982/83, up marginally 
from a year ago. 


HKKKKE 


ISRAEL's 1982/83 citrus crop is estimated at 1.3 million tons, 23 
percent below the large 1981/82 crop. The estimate reflects a revision of 


the overly optimistic pre-season. forecast by Israel's Citrus por erG 
Board, as well as weather losses from January and February storms and col 


weather. Fruit quality is reportedly down. Revised estimates for citrus 


fruits include oranges, down 28 percent from last year to 755,000 tons; 
grapefruit, down 18 percent to 440,000 tons; tangerines, down 6 percent to 


75,000 tons; lemons, down 25 percent to 45,000 tons; and other citrus, un- 
changed at 2,000 tons. 
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Although Israel's export market had been weak prior to late Feb- 
ruary, recent export sales reportedly are up in response to a citrus freeze 
in Spain. Citrus exports for the season are now forecast at 701,000 tons, 
down 12.5 percent from the pre-season forecast. Orange exports are expected 
to reach 471,000 tons, down 55,000 tons from the earlier estimate. Grape- 
fruit exports, forecast at 190,000 tons, are 30,000 tons less than previous- 
ly estimated. 


VEGETABLES 


CANADA's Agricultural Products Board (APB) will purchase up to 
11,500 tons of yellow onions from Ontario and Quebec to help offset the low 
prices brought about by a 1982 bumper crop of 139,000 tons in these two 
provinces. Growers will receive C$1.50 (US$1.22) per 50-pound bag. The APB 
will assume grading, handling and transportation (inland and overseas) costs. 


The APB plans to resell the onions in nontraditional export mar- 
kets. In 1982, Canadian onion exports to traditional markets--the United 
States (60 percent), the Carribean region (20 percent) and the United King- 
dom (14 percent)--were down 40 percent from 1981 levels. Canadian officials 
do not expect exports to the United States to increase. U.S. onion imports 
from Canada were 4,061 tons in 1982, down 39 percent from the previous 
year. Cost of the purchase and resale program may total US$810,000. 


COFFEE, TEA AND COCOA 


WORLD coffee production for 1982/83 is estimated at 81.2 million 
bags (60 kg. each), 1.6 percent below the December estimate and 17 percent 
below the 97.8 million bags produced in 1981/82. The most significant 
changes since December were declines in the Ivory Coast, Peru and Indonesia. 


Production in AFRICA declined by 860,000 bags to 20 million bags, 
largely the result of dry weather and bush fires in the Ivory Coast that re- 
duced the crop by 900,000 bags. Small downward adjustments occurred in Ken- 
ya and Liberia, while Uganda's estimate was raised by 100,000 bags. 


The output for SOUTH AMERICA was reduced by 200,000 bags due to a 
smaller harvest in Peru, which was cut by sporadic rainfall in the central 
region and increased insect and disease damage. Production estimates for 
Brazil and Colombia remain unchanged. Total production in NORTH and CENTRAL 
AMERICA and the CARIBBEAN remain nearly unchanged from the previous estimate. 


In ASIA, Indonesian production is estimated to be down 280,000 
bags due mainly to adverse weather. 
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Green coffee production for selected countries and regions in 
millions of 60-kilogram bags is as follows: 


. 1981/82 91.982785 1981/82 1982/83 
North and Central Africa 
America/Caribbean Ethiopia Bic Ve Belk 
Costa Rica ike) TS) Ivory Coast el oie 
El Salvador Tall 224 Uganda Zao Boo 
Guatemala Zed 225 Other OZ 9.7 
Mexico 4.1 M92 Subtotal 20.4 20-0 
Other WZ 4.7 Asia and Oceania 
Subtotal 15S 16.1 India 225 2-0 
South America Indonesia Bee) Sh 
Brazil 5520 L7eo Other 2.4 PAA | 
Colombia 1450 IE ies) Subtotal 10.8 10.0 
Other Neo) Bes) 
Subtotal Gale! Syl World total 97758 Sz 


RECENT FOREIGN AGRICULTURAL CIRCULARS 


Reference Tables on the Major Producers and Consumers of Fishmeal 
and Fish 0i1, Supplement 3-83 


Copies are available from FAS Information Services Staff, 5918-South, United 
States Department of Agricultural. The telephone number if 447-7937. 


Selected International Prices 


Item : March 8, 1983 : Change from : A year 


: previous week : ago 


3 per MT $ per bu. 3 per MT $ per MI 
ROTTERDAM PRICES 1/ 
Wheat: 
Canadian No. 1 CWRS-13.5%.* N.Q. == -- N.Q. 
U.S. No. 2 DNS/NS: 14%*... 168.75 4659 +2.25 183.00 
U.S. No. 2 DHW/HW: 13.5%.. N.Q. -- -- 197.00 
USO MING Me Za ORG aces ctveehacede 50250 {i % 548) +2.50 168.00 
Wee MNO sme oaILisAc [re crteretee cre 170.00 4.63 +4.00 183.00 
Canadian No. 1 A: Durum*.. 185.00 B15 8} -0- Z0 2. 00 
Feed grains: 
Us emNO men CLLOWPCOI I nie’. ey) gel Ded +4.75 D875 
USSeeNOse ZelOLGmauUmM 2/ sielcies N.Q. -- on 15950 
PeecEBbaLLCYe./ cers ctetislece axe N.Q. -- -~ N.Q. 
Soybeans and meal: 
Ue emNO seat CL LOW srs cece aie s 234.60 6.38 +7.10 248 .00 
Brazil 47/48% SoyaPellets 4/ 222.00 -~ +7.00 N.Q. 
U.S. 44% Soybean Meal..... 205.50 ~~ -- 223.00 
U.S. FARM PRICES 5/ 
Whee Ore crcelatecs cccis cieleneie eters Iie) 3.64 +1.84 oP ats 
Bard Cis c.tclcieie cfsietsts siete ieiets 63.38 bes SYs) +1. 38 85243 
COL Setetetrus sets sleisieccc ttcrciets 2's 1035793 2.64 +2.36 94.88 
SOLOMUMatetete.s clove cere cs cle lets 98952 4.46 6/ +1.54 87.74 
BLrOLTCLS//.ss cise orote eters. c ose Dn Ae ~~ -10.14 LOS1 09 
EC IMPORT LEVIES 
Whe ate /stec eerte case ss «6 LLG e832 3.18 +1.70 Sooo 
Bale YGteistcterclerel steve sieiste terete is 12699 2.46 -.16 68.42 
COTM) etets etste cists ee cere cts che epnvere 92.61 Zao -3.18 100.68 
SOTOMUM dietetetetereiets crete c scales oo Zaz -2.70 80.75 
BrOMLGTSEO eres cts siete c.5 06 313.00 ~~ -0- 10/ Zee OO 
EC INTERVENTION PRICES 11/ 
Common wheat(feed quality) 185.12 5.04 -.24 184.89 
Breadawnedteccciccsscs.c 00s 203.47 By ail -.28 212.98 
Barley and all 
other feed crainse...... steal -- -.24 184.89 
DIOLLCTSELZ/finet ccs cletsie cee 1079.00 ~- -12.00 N.Q. 
EC EXPORT RESTITUTIONS (subsidies) 
WhEAUsteattils ca cle© ciciele sce «010 81.08 eek +4.08 67.84 
Wine a CaneLOUL ets sleis sioielctsts s asl N.Q N.Q. N.Q N.Q. 
eh ona AS oie Bok GomcdaOe N.Q. -- as 40.62 
BrOgLelSmo/taretsle cteleie + :s'eisi 6 A, 108 -- -0- 13/ 75500 
SUGAT were Medeh/ ss clelsiers 403.89 -- +12.11 N.Q. 





Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Optional delivery: Argentine Granifero sorghum. 3/ Optional 
delivery: Canadian feed barley. 4/ Optional delivery: Argentine. 5/ Based on 
selected major markets and adjusted to reflect farm prices more closely. 6/ 
Hundredweight (CWT). 7/ Nine-city average; wholesale weighted average. 8/ 
Durum has a special levy. 9/ EC category--70 percent whole chicken. 10/ 
Reflects exchange rate change and not level set by EC. 11/ Reflects change by 
EC effective Feb. 1, 1983 from 31.8 ECU's/100 kg. to 33.15 ECU's/100 kg. 
**Reflects exchange rate change only. 12/ F.0.B Price for R.T.C. Whole 
Broiiers at West German border. 13/ Subsidy increase reflects change by EC 
Effective Feb. 1, 1983 from 20.50 ECU's/100 kg to 22.50 ECU's/100 kg. 14/ 
F.o.b. price for whole R.T.C. broilers at West German border. 15/ The week of 
Feb. 24-Mar. 2. Based on 38.067 ECU's per 100 kgs. N.Q.=Not quoted. 


Note: Basis March delivery. * April-May. 
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